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Section 1 - Registrant's Business and Operations

Item 1.01.  Entry into a Material Definitive Agreement

On May 12, 2005, LSB Industries, Inc. (the "Company") entered into a certain Death Benefit Agreement (the 
"Agreement") with Jack E. Golsen, the Chairman and Chief Executive Officer of the Company. The Agreement 
replaces $2.5 million in death benefits that were payable to Mr. Golsen's family under two insurance policies 
having an aggregate stated death benefit of $5 million that were purchased by the Company on Mr. Golsen's life 
in 1996 and 2002, respectively, each of which are being cancelled in 2005. The Agreement provides that, upon 
Mr. Golsen's death, the Company will pay to Mr. Golsen's family or designated beneficiary $2.5 million to be 
funded upon receipt by the Company of $2.5 million of the net proceeds payable under three whole life insurance 
policies that the Company purchased on Mr. Golsen's life in April 2005.  The Company is the owner and 
beneficiary of the three new policies, which provide an aggregate stated death benefit of $7 million.  The 
terms of the Agreement require the Company to keep in existence no less than $2.5 million of the stated death 
benefit.
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