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Section 7 — Regulation FD
Item 7.01. Regulation FD Disclosure.

On July 18, 2013, LSB Industries, Inc. (the “Company” or “we”) issued a press release pursuant to Rule 135c under the Securities Act of 1933, as amended
(the “Securities Act”), announcing the Company’s intention to offer and sell, in a private placement to eligible purchasers, $400 million in aggregate principal
amount of senior unsecured notes due 2021 (the “Notes”), subject to market and other conditions. In connection with the private offering the Company intends to
disclose certain information to prospective investors in the form of an Investor Presentation. Pursuant to Regulation FD, the Company is furnishing the Investor
Presentation as Exhibit 99.2 to this Current Report of Form 8-K, which lists or discusses, among other things, certain additional disclosures about the Company
not previously disclosed and is attached hereto and incorporated herein by reference.

The foregoing is qualified by reference to the press release that is attached as Exhibit 99.1 to this Current Report on Form 8-K, which is incorporated herein
by reference. The information contained in this Current Report on Form 8-K, including the exhibits hereto, is neither an offer to sell nor a solicitation of an offer
to purchase any of the securities to be offered. The securities to be offered will not be registered under the Securities Act or applicable state securities laws and
may not be offered or sold in the United States absent registration or an applicable exemption from the registration requirements of the Securities Act and
applicable state securities laws.

In connection with the private offering of the Notes, the Company is disclosing the following, most of which is included in Exhibit 99.2:

»  The backlog of the Climate Control Business was approximately $52.6 million and $59.0 million as of May 31 and April 30, 2013, respectively.

*  We have identified several strategic initiatives which we believe will drive increased sales growth and profitability. We also intend to further develop
relationships with large industrial customers in our Chemical business, which we believe will create opportunities to drive increased product demand,
particularly given the contracted nature of that segment of our business.

+  Thirteen customers (including their affiliates), primarily relating to the Chemical Business, accounted for approximately 37% of our total net
receivables at March 31, 2013.

*  Climate Control Business’ products sales should outgrow broader markets.



During the first half of 2013, certain of our chemical facilities continued to have planned and unplanned downtime as a result of certain maintenance
and equipment issues. As an example, after the Pryor facility resumed operations in April 2013, certain of its operations were out of production
periodically during May, June and July 2013 for equipment repairs or maintenance.

We are currently building an ammonia plant at our El Dorado, Arkansas facility which will allow us to further reduce our cost position by using
natural gas as the primary feedstock at that facility, which currently uses purchased ammonia as its feedstock. Given the potential for significant cost
savings at the El Dorado facility, we currently estimate we will achieve a five-year payback period on the approximately $250.0 million investment
in the ammonia plant.

During the later part of the second quarter of 2013 we negotiated an oral global agreement in principle with the EPA/DOJ to settle certain issues
relating to the Clean Air Act. Settlement of this matter is subject to the parties entering into definitive settlement agreements and consent decrees and
such being finalized after the notice and comment period. The proposed oral agreement in principle provides, among other things, the following: all
of our Chemical Business’ nitric acid plants are to achieve certain emission rates within a certain time period for each plant. In order to achieve these
emission rates, six of our Chemical Business’ eight nitric acid plants will require additional pollution control technology equipment to achieve the
emission rates agreed upon. We have already completed necessary modifications at two of our Chemical Business’ existing nitric acid plants. The
cost of the necessary pollution control equipment is estimated to range from $2.0 million to $3.0 million for each of the remaining six nitric acid
plants; our Chemical Business will provide a reforestation mitigation project that is unrelated to our emissions or activities and will not be located at
one of our plant sites, which we estimate will cost approximately $150,000; and a civil penalty to be paid by our Chemical Business in the amount of
$725,000.

By letter dated April 19, 2013, the Oklahoma Department of Environmental Quality (“ODEQ”) identified 14 issues of alleged non-compliance and
concern from the evaluation relating to federal and state air quality regulations. On July 2, 2013, a settlement was reached to resolve the allegations
of the April 19, 2013, letter. Three of the violations were already resolved through the global settlement with the EPA/DQOJ discussed above, and
ODEQ agreed to resolve the remaining 11 violations for $100,000 (which amount is included in the $725,000 civil penalty discussed above), with the
settlement being addressed as an addition to the global settlement discussed above.

We renewed one of our union agreements in July 2013 for a term of five years, and we expect to negotiate renewals in connection with two
additional agreements which expire in October 2013 and November 2013.

Each of the named executive officers of the Company received a bonus in 2013 based on results for 2012 performance in the amount of $150,000,
except such bonus for David M. Shear was $140,000 and for Steven J. Golsen was $112,000.



»  The Company expects to receive significant proceeds in connection with its insurance claims relating to its claims involving the El Dorado and
Cherokee facilities, and has received from its insurance company approximately $65 million to date.

*  During April 2013, an explosion and fire occurred at the West Fertilizer Co. (“West Fertilizer”), located in West, Texas, causing death, bodily injury
and substantial property damage. West Fertilizer is not owned or controlled by the Company, but West Fertilizer had been a customer of El Dorado
Chemical Company (“EDC”), purchasing ammonium nitrate from EDC from time to time. The Company and EDC have received letters from
counsel purporting to represent subrogated insurance carriers, personal injury claimants and persons who suffered property damages informing them
that their clients are conducting investigations into the cause of the explosion and fire to determine, among other things, whether ammonium nitrate
manufactured by EDC and supplied to West Fertilizer was stored at West Fertilizer at the time of the explosion and, if so, whether such ammonium
nitrate may have been one of the contributing factors of the explosion. Other manufacturers of ammonium nitrate also supplied ammonium nitrate to
West Fertilizer. The lawsuits that have been filed as of the date hereof name West Fertilizer and another supplier of ammonium nitrate as defendants,
but neither EDC nor the Company have been named in any of these suits. At this time, EDC does not believe that its product was in storage at West
Fertilizer at the time of the explosion. Furthermore, EDC does not believe that its product would have been a contributing factor in the explosion
even if it had been stored at West Fertilizer at the time of the explosion. EDC has retained a firm specializing in cause and origin investigations, with
particular experience with fertilizer facilities, to assist it in its own investigation. The Company and EDC have placed its liability insurance carrier on
notice of this matter, which policies have aggregate limits of general liability totaling approximately $100 million, with a self-insured retention of
$250,000.

The information contained in this Item 7.01 and Item 9.01 of this Form 8-K and the Exhibits attached hereto is being furnished and shall not be deemed “filed”
for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of such section,
nor shall it be deemed incorporated by reference in any filing under the Securities Act, except as shall be expressly set forth by specific reference to this Item 7.01
or Item 9.01 in such filing.

Some of the statements contained in this report and the exhibit attached hereto contain certain forward-looking statements. All statements other than statements
of historical fact are forward-looking statements. Statements that include the words such as “strategy,” “experts,” “believes,” “estimates,” “intends,”
“projects,” “goals,” “targets,” and similar statements identify forward-looking statements. Forward-looking statements may also include, but not be limited to,
statements as to commencement of the Notes offering and certain statements as noted under “Safe Harbor Statement” in the Investor Presentation attached as
Exhibit 99.2. You should not rely on forward-looking statements because actual results or events may differ materially from those indicated by these forward-
looking statements as a result of a number of important facts as listed under “Risk Factors” and in “Special Note Regarding Forward-Looking Statements”
contained in our Form 10-K for year ended December 31, 2012, and Form 10-Q for quarter ended March 31, 2013.
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Section 9 - Financial Statements and Exhibits
Item 9.01. Financial Statements and Exhibits.

The information contained in the accompanying Exhibits 99.1 and 99.2 shall not be deemed filed for purposes of Section 18 of the Exchange Act or incorporated
by reference in any filing under the Exchange Act or the Securities Act, except as shall be expressly set forth by specific reference to such Exhibit 99.1or 99.2 in

such filing.

(d  Exhibits.

99.1 Press release dated July 18, 2013.
99.2 Investor Presentation dated July 2013.



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Company has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.

Dated: July 18, 2013
LSB INDUSTRIES, INC.

By: /s/ Jack E. Golsen
Jack E. Golsen, Chief Executive Officer




Exhibit 99.1
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COMPANY CONTACT: Investor Relations Contact:
Tony M. Shelby, Chief Financial Officer Fred Buonocore (212) 836-9607
(405) 235-4546 Linda Latman (212) 836-9609
The Equity Group Inc.
FOR IMMEDIATE RELEASE

LSB INDUSTRIES, INC. ANNOUNCES PROPOSED
PRIVATE OFFERING OF SENIOR NOTES

Oklahoma City, Oklahoma — July 18, 2013 — LSB Industries, Inc. (NYSE: LXU) (“LSB”) today announced that it intends to offer, subject to market and other
conditions, $400 million in aggregate principal amount of senior unsecured notes due 2021 (the “Notes”) for sale in a private placement to eligible purchasers.

LSB intends to use the net proceeds from this offering to (a) repay the $67.2 million unpaid principal balance and the prepayment penalty of its secured term loan,
plus all accrued and unpaid interest due thereon; and (b) for general corporate purposes, which LSB expects to include, among other things, the construction of an
ammonia plant, nitric acid plant, and concentrator at its chemical facility in El Dorado, Arkansas; improvement of reliability, mechanical integrity, and safety at
all of its chemical facilities; and the development of its acquired natural gas leaseholds during the next three years. Pending application of proceeds in accordance
with clause (b), the net proceeds of this offering will be invested in investments with highly rated money market funds, U.S. government securities, treasury bills
and/or short-term commercial paper.

This press release is neither an offer to sell nor a solicitation of an offer to buy the Notes or any other securities and shall not constitute an offer, solicitation or
sale in any jurisdiction in which such offer, solicitation or sale is unlawful. The Notes and the guarantees thereof have not been registered under the Securities Act
of 1933, as amended (the “Securities Act”), or any state securities laws and may not be offered or sold in the United States absent registration or applicable
exemption from the registration requirements under the Securities Act and applicable state securities laws. The Notes are expected to be offered and sold only to
qualified institutional buyers pursuant to Rule 144A under the Securities Act and to non-U.S. persons outside of the United States pursuant to Regulation S under
the Securities Act. This press release is being issued in accordance with Rule 135c under the Securities Act.



Forward-Looking Statements

Certain matters contained in this press release include “forward-looking statements” within the meaning of Section 27A of the Securities Act and Section 21E of
the Securities Exchange Act of 1934, as amended. We make these forward-looking statements in reliance on the safe harbor protections provided under the
Private Securities Litigation Reform Act of 1995.

All statements, other than statements of historical fact, included in this press release, including regarding the offering of the Notes and the expected use of
proceeds from such offering, may constitute forward-looking statements. Although we believe that the expectations reflected in these forward-looking statements
are reasonable, we cannot assure you that these expectations will prove to be correct. These forward-looking statements are subject to certain known and
unknown risks and uncertainties, as well as assumptions that could cause actual results to differ materially from those reflected in these forward-looking
statements. Factors that might cause actual results to differ include, but are not limited to, (i) LSB’s business plans may change as circumstances warrant and the
offering of the Notes may not ultimately be completed because of general market conditions or other factors or (ii) any of the factors discussed from time to time
in each of our documents and reports filed with the Securities Exchange Commission.

HH
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LSB Industries, Inc.

Investor Presentation
July 2013

Safe Harhor Statement
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Business Overview

*  Diversified industrial manufacturer of chemical and LTS PR T D A gt
HVAC products sold into a wide range of end markets

Chumzal
= Foundedin 1968 and headgquartered in Oklahomna =
City, OK: publicly traded (NYSE: LX)

= Chemical business operates 4 production facilities
= ElDorado Chemical Company ("EDC”) (Arkansas)
= CherokeeMitrogen Company (Alabama)
= Prvor Chemical Company (Oklahoma)
& EDNLP (“Baytown”){Texas)

= Climate Control business op erates 7 facilities located in Cliete
OKlahoma City {over 1million square feef)
=  Financial Snapshot:

= LTM3/31/13 Net Salesof $719.5 million
= LTM 3/31/13 Conzolidated Adjusted EEITDA of i
$201.9million F

Hote: Exnchades unallocated cotpornbe expense

LSB operates a well-diversified business with differentiated market

positions across two distinct business segmenis




Diversified Sources of Revenue
2012 Full Year Sales Mix (As Reported) .
A)% Commercial
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Buildings

: Climate
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Key Credit Considerations

Diversified Sources of
Revenue

Experienced and
Invested Management

Team Standing

Unigue Business

Model

Strong Free Cash
Flow and I“n“slnl[s
Conservative Debi

e Material Cost Position
Profile

Demonstrated Market
Leadership in Core Attractive Industry
3 2 Fundamentals




Strategically Located Chemical Facilities,
Long-Staniling Gustomers, Unique Business Model

Strong Market Positions Across Footprint

v Strong regional market positions serving the Corn
Belt and South Central U.S,
= Multiple distribution channels

s Located on major rail transport routes (single
haul rail and river access at Cherokee)
= Access to ammonia pipeline at EDC

% : gt
LAN, AN and

AN and AN solutions for v Average relationship of over 15 years with top 5
NH3 fertilizers mining industry customers — includes several blue-chip customers

¥ Reduced commodity exposure through cost plus
agreements (feedstock and production costs plus
profit component)

¥ Demand stability provided by certain minimum
quantity and/or take-or-pay arrangements

Nitric acid for i

; ; Planned capital expenditures to reduce
industrial uses

production costs, increase capacity and reliability

Product offering applicable across a broad range of end markets

Advantaged and Improving Raw Material Cost Position

*  Strategic focus on management of input
cost volatility through pricing agreements

Contracts Provide Cost Advan

= 52%0f 2012 Chemical net sales were
under cost plus contracts

Caost
*  Capitalizing on favorable pricing “sl";‘:t Plus
environment for narural gas : 4;':}; 52%

»  (Cherokee and Pryvor facilities use natural
pas as feedstock

i p 2002 Chemical Met Sales {As Reported) $4TE million
*  Constructing an ammonia plant at EDC

to facilitate the use of natural gas

Ammonia Production Offers Attractive Economics

»  Baytown facility has 100% pass through
of all costs

I Average INMerence { Produce | Porchase): 53757 Ton ]

7 0] b
. " i
*  Meaningful cost savings as EDC moves I i
from ammonia purchaser to producer ..
z
P : L
*  Recent purchase of working interest in ¥ s Bu e
- - =l
natural gas properties provides a hedge =
s
s Hedges against potential rising prices on o
P a ot b Puedlinge | Conn b Prasclsase | Ot b Proskiece | Costne Prmchase | Cown s Proshce ondd B B olunse
~20% of current requirements 0o ot e
m [helivered Cost m nbwral G Cost i Fied Caost
BT Vanahls Cosy s Yverape Dhiforcies




*  Industry dynamics support high margins

for U5, nitrogen fertilizer producers

= Favorable demand environment

= Tight stock-to-use ratios for corn and
wheat and high expected crop returns

s 5. is the largest exporter of coarse
grains

*  Low natural gas prices

*  Robust outlook

*  Steady outlook for industrial chemicals

Commodity Prices: Feedstocks and End Products

= LS. is a Low Cost Producer of Nitrogen
®  Shale gas in the U.S. has positioned domestic
praducers with a low cost advantage

= Imports supply ~50% of U.S. nitrogen
consumption

*  Jtwould require ~12 — 14 new nitrogen
facilities to displace all U.S. imports

Delivered Ammonia Cost Forecast (5/ton)

Pris DK Teroniial
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Demonstrated Market Leadership in Gore

Climate Gontrol Products

Leading Market Share in Key Products

¥ Leading market share in core HVAC products
= Estimated 40% share in water source and
geothermal heat pumps
= Estimated 30% share in hydronic fan coils
= Anticipated robust growth of air handler and
chiller businesses

¥ Industry leader in geothermal HYAC
technology
= Technological innovations

= Extensive product lines

¥ Differentiated business model
*  Broad and deep product set
= Ability to customize

¥ Well developed distribution network is difficult
to replicate

imate Control Products

Heat pumps

Hydronic fan coils

-

Large custom air handlers

il

]
=

o —

Modular air-cosled chillers  Maodular water-cooled chillers

T

Strategic focus on product specialization, customized products and improved technologies




Attractive Industry Fundamentals: Climate GControl

=  (Construction markets are poised for a
recovery to pre-recession levels

= (Climate Control’s product sales should outgrow
broader markets
= Dirven by ligh energy efficiency charactenstics

= Green building market expected to grow -25%+
CAGR from *12 =" 16E
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Strong Free Cash Flow and Conservative Debt Profile

Proven Ability to Generate Free Cash Flow

History of consistent free cash flow generation, which

has been used to invest in operations

Efficient operating model has allowed LSB to achieve

~70% average cash flow conversion since 2009
= Defined as Free Cash Flow /

Focus on near-term capital investment to fund
operational initiatives to enhance efficiency / capacity

Well-Capitalized with a Strong Balance Sheet

Conservative leverage profile: 0.5x
*  Based on LTM Consolidated Adjusted EBITDA

Over $110 million?® in liguidity (Revolver availability

+ cash on hand)
Public market cap of $717 million as of 7/17/13

Debt to total cap of 12.8% as of 7/17/13

A S50 mallion of svalabality under the ARL Beveha

Consolidated EBITDA

(% in Milliems)

S2400

S1E00

SI200 o

8743
§50.3
S60.0 o . 5304 l 421
S0 + T T
20409 2000 01 2 LTM 33013

m Comnolidated EBITIMA - = Free Cash Flow = Average FCF Conversion
! Defimed ax Conslidhied ERITT DA less mainionance and other capial expendinmes
Maqe: 200 and LTM persed are Conwindared Adpmaad ERIT DA

Hete; Exclalo inssrance prococds of $T3MM ia 1012 and 510.8MM & LTM pericd

Conservative Management of Debt

(5 im Melsonay

S200.00
S150.00 4
_— 5101 8 - = . $1058
"IN nml
0.0 +
2009 010 2011 202 33113

Mote 255 0MM of debt incurred in Febnary D013 in relsiion o porchas of nafurald gas working inberest

n



Experienced and Invested Management Team

Experienced Management Team with over 30 years of average experience with the Company
= CEO Jack Golsen founded LSB Industries in 1969 and 1s a major shareholder

=  Management has deep knowledge of the Company’s operations and proven track record
of executing on initiatives and driving growth and profitability

Management Overview

Position Years of Service
Jack Golsen Board Chaiman, Chief Executive Officer 45
Bamy Golsen Board Viee Chaimman, President and Chiel Operating Officer 35
Tony Shelby Erecutive Vice President, Finance and Chief Financial Officer 45
David Goss Erecutive Vice President, Operations 45
Brian Lewis EBxcutive Viee President, Geneml Manager, Chemical Business 22
Steve Golsen Chief Operating Officer, Climate Control Business 36
Jim Jomes Senior Vice President, Treasurer 37
David Shear Sentor Viee President, General Counsel 4
Heidi Brown Vice President, Managing Counsel 4
Mike Adams Vice President, Controller 37
Krsty Carver Wice President, Comporate Taxation 3
Harold Rieker Vice President, Principal Accounting Officer 14

Management Team maintains an approximate 18% ownership stake in the Company

= Underscores Management's dedication to LSB and serves to align interests with the
Company’s investors

12
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Chemical Markets and Products

Market Select Products Uses

Urea Ammoniwm Nitvate (UAN)  Fertilizer for corn and other cropswith high nitrogen demand

A(g‘;; :f:;g‘;:'e Ammonium Nitrate (AN) Primary nitrogen component in NPE fertilizer blends
Chemical Segment  Feptilizer Blends Special application for agri-business products

Net Sales)

Anhydrons Ammoenia High nitrogen content fertilizer primarily vzed for corn

Nitric Acid CommercialBlends  Semi-conductor industry, manufacture of nylon and p olyurethane

Industrial intermediates, ammoninm nitrate procuction
i Anhydrons Ammonia Air emizsion abatement in power plants, water treatment,
Acids and
oLt refrigerants, metals processing and a variety ofindustrial uses
(34% of 2012 Sulfuric A cid Pulp and paper manufachuring, alum, water treatment, metals
| chu;&iﬂéiﬁmt processing, vanadivm processing, other industrial uges
et

Diesel Exhanst Finid Exhaust stream additive to reduce N Oy, emissions from diesel

\ vehicles
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*  Major customers consist of large industrial producers, agricultural distributors, farmers and ranchers

= Top 3 chemical customers accounted for 48% of Chemical Business net sales in 2002 and have been
customers for over 15 yvears on average
*  Majority of chemical products sold under cost plus, take-or-pay or other pricing arrangements

*  [Industrial and Mining (54% of 2012 Chemical Business net sales) — primarily sold under
contracts, allowing LSB to capture a base profit margin regardless of volume

= Agricultural (46% of 2012 Chemical Business net sales) — primarily sold at spot prices

Top 5 Customers (12/31/12) Key Customers

a4, of Cherical =
Customer Product Sales Yeurs OR’m f'/. B ™
. i f A
Gl AN Lo 2 MINING CHEMICALS |(BAYER
A —
Customer 42 Mitra: Akl 14.1% 16 Ai mas =
-

Customer #3 AN B 1 L =
You'll fimd It with us.

Custamer #4 Nitrie Acid 6.T% 15+ l. KD c H
INDUSTRIES

Custoaner W3 AN Sohgion 4. 3% 25+ I"c = =

et
{
-

Average L Nelson Brothers, Inc.
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El Dovada Chensical (ED)

El Dorada Chernkee Pryor
F acility Chemical i d Chemical
{EDC) ‘nmpany Company

Lacation El Dorsido, AR Cherokee, AL Pryor, OK Baytown, TX
PFlant Ares (scres) 150 160 47 2
Site Area (acres) 1,400 1,300 14 Bayer site
Feeidsiock T matiral gas matural gas AT
B UAN X X
£ _E High Density AN X
£ ﬁE. Ammonis X X
'? Urea X X

Nitric Acil X X X
= Concentrated Nitric Acid X
g Sulfuric Acid X
= =
P Mined Ackd X
3 2 Carban Dioside x x
g Anbmonia X X
3 DEF x

Low Density AN X

AN solutions X X
Trans poriation to Market truck, rail ikl iruck, rail  iruck, pipeline

pipeline, harge
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Tunical Facility Process Flow (Pryor)

NH:

II (storage,
trucks, rail)

UAN

[sterage,
trucks, rail)

CO:

(storage,
trucks

= Pryor facility process flow 1s typical of plants with natural gas feedstock

Products are marketable at every intermediate and final stage of production

1



Recent Evenis

EDC (Arkansas) Cherokee (Alabama) Pryor (Oklahoma)

= Operated since inception { 1980°s) *= (Operated since acquisition {1990’s) * Facility started up in Q4 2010 after
with consistent operating history with consistent operating history being shuttered for 10+ vears
E * May "12 = Current: capacity = Nov. "12 - early May "13: no * Feb.—Jul. "12: no UAN production
g reduced due to event which ammonia or UAN production due to due to damaged urea reactor
o _— P B " R .
= destroyed one mitric acid plant pipe rupture = Nov. "12 = Apr. "13: no ammonia

production due to major process
improvement and maintenance

All plants operable except destroyved * Repars completed m May "13 * Upgrades and repairs completed in
e ::“: p]a]t : : v runming at 100°% e

r i ® .
* At 80% nitric acid capacity | pre-incident capacity *= Debottlenecking successful

100% sulfuric acid capacity

Facility now running at near design

-
]
o
=
1]

=

o

= Weatherly 65% mitric acid plant and

rates (1* time in history)
concentrator (2015 completion)

= New digital controls provide ¢arly

= Ammonia plant (2015 completion) detection — reduce future dawntime

(5 im millions) y=======ccsccccccancccanan 3 5 in mil:mn-.:l.------------------------1I (50 i) - === === o m e mmmm— .
S15.0 4 i LTM Impact: 13 million 5300 - . LTM lmpact: 338 million 1 o3 300 i LTM Impact: 563 million 1 <
E 5120 1 5.0 1 524400
'E' S50 4 S18.0 4 &3 5180 <13 s13 s
E S6.0 i $12.0 $1240 -
= 830 4 l . 560 56,0 .
300 ) . S0 4 : : . SO0+ —
Q1012 Q‘ I" 312 Q4712 Q113 QU712 Q2712 Q3712 Q4012 QI13 Qo Q2hr Qi 12 4712 gl
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Facility Reliability Improvement

Key Components of Existing Program

*  Facility focused safety and reliability programs and personnel
*  Annual third party Process Safety Management (“PSM™) program audits
*  Computerized Maintenance Management ("CMNS™) systems at three facilities

= Critical spares for selected pieces of equipment

Key Components of Improved Program

= Appointment of a Corporate Risk Manager dedicated to safety & reliability
*  Engaging specialized outside experts and consultants in developing:

* A corporate driven risk strategy for all facilities to use to reduce nisk and better mitigate potential
consequences

= Corporate PMI programs to ensure more intensive and consistent evaluation of both new and
existing equipment and spare parts

*  Expanded automation systems for control and safety
= Expanded critical spare parts inventory

* Hiring additional corporate and on=site facility engineering and operational personnel

19



LTM Q1 2013 Consolidated Adjusted EBITDA Bridge

LTM Q1 2013 Consolidated Adjusted EBITDA Bridge

5 = Mlshesi)
S0
20T
L L
517%
SiR0
161
113
120
596 77
50 v v v ' v
LTM 44 2603 Inwsrance Procerdh Cherokes (Ammaonia)  Pryor (Ammesial A%) EnC Pryer Debotthneck Run- D Extra Exprases
(EDC A herakee) Rate{Ammoninl AN)*
*lncludes exira expenscs of 0.6 MM

Climate Control Market and Products

Market Products Uses
Geothermal & Water Source Heat Pumps Heating and cooling for commercialAnstitutional
Waler Source markets azwell a2 single family residential new
Heat P constructionrenovation andreplacements
eat rumps
(61% of mu]l Geothermal Heat Pump s Heating and cooling for commercialinstitutional
Climate Segment markets aswell ag single family residential new
et Sales) congtrctionrenovation andreplacements
Hydronic Fan , :
. ¥ c eating and cooling for
Coil Hydronic Fan Coils Heat d cooling fi
e L commercial/insttutional markets as well as
Cﬁa::;:x:’m single family residential new construction
\ Net Sales) renovation andreplacements P

n



Significant Installed Base of
Glimate GControl Products

Dveney's Grand Flondian, Orlando  Atlantis, Bahamas

Ritz Carften, Pasadena, Ci Rockeleler Center, NYC

Thousands of premier installations and over 4 million units

Key Gustomers antl Distribution Networks

= Climate Control businesz sellzits productsto mechanical contractors, original equipment manufacturers
(OEME") and distributors

® Serves enfire construction food chain: owners, architects, mechanical engineers. zeneral contractors and
mechanical contractors

= OFEM s purchage from LSE and rezell under their own brand name (22% of 2012 Climate Control net zales)

® The Company s top OEM customer accounted for 18% 0f 2012 Climate Confrol net sales

® LSB hashistorically enjoved a healthy backloz of orders, with backlog of over $57.3 million az 0of 3/31/13
-a 21%increaze over Q1 2012 backloglevels

= Continued strength throngh May with $19.4 million in new orders andbacklog of $52 .6 million

Yo f Climade Cool . o ——
Cusiomer Salkes Years arrier | e
= — ~233 commercial representative
L i = Fizuus-with 352 locations
Customer H2 29% - G”__BAR J — ]
— ~=1,900+ sal
Cstomer #3 20% 1 INDUSTRIES MP= O
Clustomer #4 1 9% 5 "IﬂBEGGE = Residential (geothermal)
Customer 45 1 3% 12 TR TenTR TRAE = ~700 residential distributor locations
e gy e — ~4 600 residential contractor-dealers
Aremge A HEAT CONTROLLER, INC.

s OFEMMTDhstribution Channels
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Financial Overview
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Chemical Historical Financial Performance

% i MilBoaa)
S600.0 4 * Chenucal Business net sales
SILLS  oira supported by increases in selling
Lt i s LA prices of ammonia. UAN and other
o — nitrogen-based products driven by
Samn A S357 8 rﬂblﬁlﬁt '.'ll‘.ﬂ“ﬂ]'ld
S150.0 4 * Chemical Business net sales
decrease in 2012 into the LTM
00 + : : : . g . : period was result of unplanned
2007 2008 20y 0L 2ol 2012 LTM

Pyl downtime at 3 facilities

Chemical Business EBITDA

(% in Milllons)
sl * (Chemical Business EBITDA has
PR g7y SMELI risen steadily on an adjusted basis
o SHiS e B : due to higher sales prices and lower
L1200 J3558) :‘51W| Cosls
I » CAGR of 31.0% since 2007
S60.0 42 LT 450 ) .
S35 = 2008-2010 Chemical Business
- - . - B - _ EBITDA impacted by Pryor facility

W07 2008 2009 M0 2011 2012 LTM start=up costs and limited production
E Adiustment 1o EBITDA HIME

Nete: Excludes inswmnce proceeds of STIMM in 2002 and S10.EMM = LTM period
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Climate Control Historical Financial Performance

Net Sales

(5 = Millwoas)
S360.0 +
S04
SEEG.4 216
Tih 3 Ak 3 S2TAT
£270.0 SM61  gagng $266.2
SIS0 -
5000
007 008 08 e 2011 M2 LIM
EETLES

* Climate Control Business net sales,
although lower than pre-recession
levels, have remained steady through
the construction downturm

* Product concentration in
commercial/ institutional
construction has mitigated impact of
single family construction downturn

Climate Control Business EBITDA

1% in Millions)

S600 4
450 ! S420 3

5372 =l SiE

535.5
S 5190 5295
- I I
s+ T
27 g 209 20040 2011 Nz LTM
iz

= Chimate Control Business EBITDA
has been healthy in spite of slow
construction markets

* Mix shift to lower margin products
reduced profitability from 2010 -
2012

s Slight ncrease in SG&A as a
percentage of sales in 2012
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Consolidated Historical Financial Performance

Net Sales

{3 in Millions)
L8500 8053
700 THD
T 37195

L6375 5864

250 4

52125

500 + v r 4
2007 H0x 2009 2000 p 1IN 2002 LT™

L)

Mone: Consolads ed fmancial i lak: Engincceing sod Oiher

Consolidated EBITDA

Gross Profit

(% 3= Milliesah
52800 4
3220

52100 4 o
51326 31389 51374 31380

Sl00 4

B I I I

SO0+ s

o7 2008 il 1] 2010 i N 0z

Note: Consnlidhied financials inchede unaTlocw o corporate expenditares

Noge: Exxlades insaance proceeds of 37 5MM m 2012 and $19.3MM in LTM period

Capital Expenditures

Shed?

1% in Millnsh

240,00
spg  LE
. | e F |
s180.0 s1557 | | .
I 57556 ) SI064,
S120.0 I
.7 S0 §743
303
- l .
S0+ . . -
2007 0% 2009 2000 il 2012 LT
33113

C Adjustment w0 ERITDA
Mot Conwlidis od Mmanciah include mallecabed corporal o o pendiures
Mote: Exchades inseranse procends of §7. 100 i= 200 2 and $10.8MM i LT M poricd

0% i Millicas)

51400

510540

L0
2341 5345

5350 1 = SIRG 7
5137 .
%184

S0+ T v
2000% 2004 2% 2004 1 202

B Maintenance and Other W Expassion

Note: Comsalidhied financials mchede unaflocst od corporate expendiares
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Second Quarter Performance Update

Preliminary Q2 Operating Results

= On July 10, 2013, LSB provided an update on operations during the second quarter of 2013 along with
selected expected operating results for the period

= The Company expects 2 2013 operating income i a range of $9.0 million - $12.0 million
»  Operating income for Q2 2012 was $42.3 million

= Operating performance during the quarter was impacted by the previously disclosed downtime at the Pryor
and Cherokee facilities during April 2013, as well as the reduced production capacity at the El Dorado facility

= LSB also experienced further downtime at the ammonia plant at its Prvor facility during May and June to
address certain mechanical 1ssues which led to 30 dayvs of cumulative unplanned downtime

*  The Pryor facility has since resumed production and 15 now running at near design rates

®  As aresult of the these incidents. along with related high maintenance and repair costs, management
estimates the cumulative negative effect to )2 2013 operating income to be approximately $22 - $24 million

" The negative effect consists of lost absorption and gross margins, based on current market conditions and
including business interruption insurance recoveries of recognized of approximately $3.4 million

8 This compares to an approximately $18 million cumulative negative on operating income experienced in
()2 2012 as a result of downtime experienced at the Prvor and El Dorado facilities

28

Gapital Investment Will Enhance Performance

*  Currently pursuing select capital investments with a focus on reducing cost, enhancing reliability and
increasing capacity / efficiency

*  New converter and other investments at Prvor allowing production at near-design rates - complete
»  New nitric acid plant at EDC increases capacity and facility reliability — targeting 2015 completion
*  Ammonia plant at EDC moves it from ammonia to natural gas feedstock — targeting 2015 completion

*  Bulk of ammonia capacity will offset existing consumption (~$370 / ton® savings as a producer)

*  Compelling business case: Estimated 5-year payback on planned ammonia plant investment at EDC

Historical and Select Planned Capital Expenditures
(% in Millionsy

S300.0 = &
! Estumeated ~8375

V investment at E

S
1250 1
' Increased spend dwe 1o improvement and i
Slg0.0 1 n.-p] weeimsent costs at chemical facilities !
L -

T S1040

£75.0 4
L2 | 5345
2007 20048

2o 2001 012 2013 4

B Chenical ®Climake Conrol S Odher  ®Ninc Acid Plant 8 Possible Ammonia Plant
*Based on 3-vear averaps indistry Efferential froen 2000 - 3012

Mate: 2013 and 2004= & gol represenl all planned capital expendnEes
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e —
Consolidated EBITDA Reconciliation

Consolidated EBITDA and Consolidated Adjusted EBITDA Reconciliation
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e —
Business Level EBITDA Reconciliation

Business Level EBITDA and Adjusted EBITDA Reconciliation
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Free Cash Flow Reconciliation

(5 in Millions) 2009 2010 2011 012

Cumulative
Free Cash Flow Reconciliation
Consolidated EBITDA 5503 5743 51557 5117.3 5406.6
Maintenance and Other Capital Expenditures (20.0) (320 (26,2 (55.60 (133.9)
Free Cash Flow 5394 5421 51295 S61.7 8272.7

Capital Expenditures

{5 in Millions) 2009 2010 2011 012 Cumulative
Capital Expeaditures Reconciliation

Mamtenanee and Other 320.0 532.1 526.2 335.6 5133.9
Expansion 59 1.3 180 37.0 66.3
Total Capital Expenditures 5289 5345 S44.2 592.6 5200.2
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Overview of Recent Indehtedness

ABL Revolver Amendment Overview

On July 3, 2013 ThermaClime. a wholly owned subsidiary of LSB. entered into the eighth amendment
to its existing senior secured revolving credit facility (the “ABL Revolver™)

Committed amount of the ABL Revolver will increase from $50 million to $100 million {subject to the
amount of eligible collateral)

Maturity extended from April 13, 2017 to Apnl 13, 2018

Inventory sub-line will increase from %335 million to $60 million

Up to 15 million permitted in Letters of Credit

Minimum Fixed Charge Coverage Ratio of 1.10 to 1.00 if excess availability is less than $12.5 million
Modifications to negative covenants including indebtedness, liens and restricted payments

As of March 31, 2013, availability under the amended ABL Revolver would have been approximately
$75.7 million

Other Indebtedness

On July 3, 2013 Chemical Properties L.L.C., a subsidiary within our Chemical Business entered into a
loan (the “Secured Equipment Note™) with a lender in the principal amount of $5.0 million and bearing
interest at the rate of 4.5% per annum, The loan is payable in monthly installments of approximately
$52,000 with a payment at maturity of approximately $2.8 million
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Insurance Coverage and Recovery Proceeds

Insurance Coverage Overview

LSB filed certain claims vnder its business interruption (“BI7) and property damage (“PD7) insurance
relatedto therecent events at EDC and Cherokee

= Compayy is nof pursning insurance coverage for downtime events at Pryor which related to process
upgrade and maintenance

The Company expectstoreceive significont insurance proceeds in 2H 2013
= FGSMMinrecoveries advancedto date

Management believes the estimates are conservative

*  Insurance carriers areinvestigating under a reservation ofrights

LSE iz not dep endent on insurance recovery to fund planned investment, however the cazh proceeds do
provide a potential offset to planned capital expenditures




GChemical Key Product Sales
Agricultural

s $’s in Millions o Tons Sold
25 BUAN 20,000
o BAN 60,000
£15 B Ammonia .
510
55 20,000
50 0

Q1 2002 Q1 2013

from

2012 to 2013 Tons

First Quarter -62% -63% -28% -28% -713% -Th%

= UAN and Ammonia tons sold decreased in Q1 2013 vs. Q1 2012 as a result of
downtime at Cherokee and Pryor.

= AN sales decreased in Q1 2013 vs. Q1 2012 due to varied seasonality. The 2012
spring planting season began unusually early, whereas the 2013 season began late.

Additional Disclosures

We have identified several strategic imitiatives which we believe will drive mereased sales growth and
profitability. We also intend to further develop relationships with large industrial customers i our Chemical
business, which we believe will create opportunities to drive increased product demand, particularly given the
contracted nature of that segment of our business,

The Pryvor facility experienced limited downtime in July 2013 for equipment repairs and maintenance.

During the later part of the second quarter of 2013 we negotiated an oral global agreement in principle with the
EPA/DO to settle certain issues relatimg to the Clean Air Act. Settlement of this matter 15 subject to the parties
entering into definitive settlement agreements and consent decrees and such being finalized after the notice and
comment period. The proposed oral agreement in principle provides, among other things, the following: all of our
Chemical Business” mitric acid plants are to achieve certain emission rates within a certain time period for each plant.
In order to achieve these emission rates, six of our Chenucal Business” eight mitric aad plants will require additional
pollution control technology equipment to achieve the enussion rates agreed upon. We have already completed
necessary modifications at two of our Chemical Business™ existing nitric acid plants. The cost of the necessary
pollution control equipment 15 estimated to range from 32,0 mullion to $3.0 mallion for each of the remaining six
nitric acid plants, our Chemical Business will provide a reforestation mitigation project that 1s unrelated to our
emissions or activities and will not be located at one of our plant sites, which we estimate will cost approximately
$150,000; and a civil penalty to be paid by our Chemical Business in the amount of $723,000,

By letter dated Apnl 19, 2013, the Oklahoma Department of Environmental Quahty (“ODEQ”) identified 14 1ssues
of allezed non-compliance and concern from the evaluaton relating to federal and state air quality regulations, On
July 2, 2013, a settlement was reached to resolve the allegations of the Apnil 19, 2013 letter. Three of the violations
were already resolved through the global settlement with the EPA/DO] discussed above, and ODEQ agreed to
resolve the remaiming 11 vielations for $100,000 (which amount 1s included in the $725,000 civil penalty discussed
above), with the settlement beng addressed as an addition to the global settlement discussed above.
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Additional Disclosures (continued)

We renewed one of our union agreements in July 2013 for a term of five years, and we expect to negotiate renewals
i connection with two additional agreements which expire in October 2013 and November 2013

Each of the named executive officers received a bonus in 2013 based on results for 2012 performance in the amount
of $150,000, except such bonus for David M. Shear was $140,000 and for Steven J. Golsen was $112,000.

During April 2013, an explosion and fire occurred at the West Fertilizer Co. (*West Fertilizer”), located in West,
Texas, causing death, bodily imjury and substantial property damage. West Fertilizer 1s not owned or controlled by
the Company, but West Fertilizer had been a customer of EDC, purchasing ammoniom nitrate from EDC from time
to time. The Company and EDC have received letters from counsel purporting to represent subrogated insurance
carriers, personal injury claimants and persons who suffered property damages informing them that their clients are
conducting investigations into the cause of the explosion and fire to determine, among other things, whether
ammonium mitrate manufactured by EDC and supphed to West Fertilizer was stored at West Fertilizer at the time of
the explosion and, if so, whether such ammonium nitrate may have been one of the contributing factors of the
explosion. Other manufacturers of ammonium nitrate also supplied ammeonium nitrate to West Fertilizer. The
lawsuits that have been filed as of the date hereof name West Fertilizer and another supplier of ammonium nitrate as
defendamts, but neither EDC nor LSB have been named in any of these suits. At this time, EDC does not believe that
its product was in storage at West Fertilizer at the time of the explosion. Furthermore, EDC does not believe that its
product would have been a contributing factor in the explosion even if it had been stored a1 West Fertilizer at the
time of the explosion. EDC has retained a firm specializing in cause and origin investigations, with particular
experience with fertilizer facilities, to assist it in its own investigation. The Company and EDC have placed its
liability insurance carrier on notice of this matter, which policies have aggregate limits of general hability totaling
approximately $100 mallion, with a self=insured retention of $230,000,

LSB Industries, Inc.




