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Section 1 -Registrant's Business and Operations

Item 1.01. Entry into a Material Definitive Agreement

On March 16, 2005, a wholly-owned subsidiary of LSB Industries, Inc. (the "Company"), El Dorado Chemical Company ("EDC"), entered into a new
Anhydrous Ammonia Sales Agreement, dated effective January 3, 2005 (the "Agreement"), with Koch Nitrogen Company and Koch Nitrogen
International Sarl (together, "Koch"). The Agreement describes the terms and conditions under which EDC shall purchase from Koch 100% of the
anhydrous ammonia required by EDC for processing at EDC's El Dorado, Arkansas chemical processing facility, subject to certain limited
exceptions. Anhydrous ammonia is the primary raw material for the chemical products manufactured and sold by EDC. The Agreement supersedes a
previous sales agreement, dated January 4, 2004, between El Dorado and Koch Nitrogen Company, which terminated pursuant to its terms on
December 31, 2004.
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